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During the past week, our attention was focused on Canadian jobs data, weekly jobless claims in the U.S.,
Federal Reserve speeches and tensions in the Middle East.

In Canada, April saw its largest employment gains in 15 months. The unemployment rate remained stable
at 6.1%, below the 6.2% forecast by economists, while a net gain of 90,400 jobs was recorded, well above
the 20,000 jobs expected.

South of the border, the latest monthly jobs report showed a slowdown in hiring compared to recent
trends. U.S. initial jobless claims increased by 22,000 to reach 231,000, their highest level since August.
Furthermore, continuing jobless claims (a measure of the number of people receiving unemployment)
jumped over the course of the month to reach 1.79 million. Although resilient demand is leading
businesses to be reluctant to fire workers, these data may indicate a gradual cooling of the U.S. labour
market, contributing to the debate over whether we could see two rate cuts this year. U.S. Secretary of
the Treasury Janet Yellen has stated that, although inflation has decreased, it is still not low enough to
justify rate cuts.

While the debate on when the Federal Reserve will or should cut rates continues, Thomas Barkin of the
Federal Reserve Bank of Richmond stated that the full impact of the Fed’s rate hikes is yet to come. He
expects restrictive policies to slow the economy and cool inflation to the 2% target. In another speech,
Minnesota Fed President Neel Kashkari said that the central bank will hold interest rates steady for an
extended period, until Fed members are certain that inflation is on the right track to hit the 2% target.
Although it is not the most likely scenario, he stated that the Fed may even raise the rate if necessary.

In terms of commodities, gold rose to its highest level in three weeks, while oil continued to climb as
geopolitical risks rise and tensions persist in the Middle East.

Concerning the Middle East, Israel rejected a ceasefire proposal that militant Palestinian group Hamas
said it had accepted. U.S. Secretary of Defense, Lloyd Austin, declared that the United States has paused
weapons shipments to Israel due to concerns concerning a potential military offensive on Rafah, a city in
the Gaza strip where 1.4 million Palestinians have been sheltering. Tensions continue to grow between
Netanyahu and President Joe Biden, who has expressed his opposition to an attack on Rafah and
reaffirmed this message during a call between the two leaders this Monday.

Next week, we will focus on inflation data and U.S. retail sales.

Have a great week!
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Disclaimer: Unless otherwise agreed in writing, National Bank of Canada and its affiliates act solely in the capacity of anarm’s length contractual counterparty and not as an adviser or fiduciary. National Bank of Canada and its affiliates are not qualified to
provide legal, tax or accounting advice. Accordingly, you should not regard transaction proposals or other written or oral ications from us as a ion or advice that a transaction is appropriate for you or meets your financial objectives. Any
financial transaction involves a variety of potentially significant risks and issues. Before entering into any financial transaction, you should ensure that you fully understand the terms, have evaluated the risks and have determined that the transaction is
appropriate for you in all respects. If you believe that you need assistance, you should consult appropriate advisers before entering into the transaction. The attached material does not constitute an offer to enter into any transaction. Such material is believed
by us to be reliable, but we make na representation as to its accuracy or completeness. This brief statement doesnot purport to describe all of the risks associated with financial transactions and should not be construed as advice to you.

Source: Bloomberg as of May 13th, 2024
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DISCLAIMER

This document is provided for information purposes only and is intended for use by Accredited Counterparties under the Derivatives Act
(Québec) and Qualified Parties as defined under ASC, BCSC, SFSC, MSC and NBSC orders.

National Bank of Canada and its subsidiaries (the “Bank”) act solely as an arm's length contractual counterparty and not as an advisor or
trustee, and are not bound by any legal obligation to advise on the validity or opportunity to transact an instrument or a financial product.
Accordingly, the client should not regard transaction proposals or other written or oral communications from the Bank as a recommendation to
transact or as advice that a transaction is appropriate or meets his specific financial objectives.

Financial transactions involve a variety of potentially significant risks and issues. Before entering into any financial transaction, it is important
to fully understand its terms, to have evaluated the risks, and to have determined that the transaction is suitable for the client's specific needs
and objectives, level of experience, financial and operational resources, and any other relevant factors. This document does not purport to
describe all of the risks associated with financial transactions and should not be construed as advice in this respect. The Bank strongly
recommends independent consultation with tax, legal, accounting and financial advisors before entering into the transaction in order to obtain
an assessment of the benefits and risks of the transaction with respect to the transaction-specific circumstances.

The contents of this document do not constitute an offer to enter into any transaction. We believe the information to be reliable, but make no
representation as to its accuracy or completeness. This document may refer to some terms included only for discussion purposes and does not
constitute a guarantee that a transaction will be concluded based on those financial terms or otherwise. The strategies, scenarios and risks
described and/or presented in this document are based on hypothetical examples, and the true and final strategies, scenarios and risks may
vary depending on the circumstances.

You are not authorized to and you may not deliver or provide any part of this document to any person without the Bank’s prior written consent.



